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Abstract 

This article is a study about financial literacy of PG students. This article speaks about importance & 

various components of financial literacy. The main focus of this article is to understand the ability of college 

students in managing their personal finances, their knowledge on managing sources and application of 

money. A structured questionnaire is circulated among a sample of PG students. The collected data is been 

interpreted, Bar & Pie charts are used to analyse and to draw conclusions.  

Key words: Financial Literacy, Financial Inclusion, PG students, Lifestyle, Debt management, 

Retirement planning. 

Introduction:Financial Literacy:Financial literacy is the ability to understand and efficient 

application different financial skills. It is basically how an individual manages his/her personal finances. 

This area talks about personal financing skills and methods like how to manage funds, budgeting, 

investments, taxes and future financial independence. 

Financial Inclusion:Financial inclusion means that individuals and businesses have access to useful and 

affordable financial products and services that meet their needs – transactions, payments, savings, credit and 

insurance – delivered in a responsible and sustainable way. 

Today, many college graduates, youth are still un-taught of financial literacy. More percentage of financial 

literate youth and population will eventually lead to better growth of the country’s development. More 

literate and stable lifestyle awareness is necessary in a developing country like India. Financial literacy 

affects everyone’s lives of any socio-economic background.  
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Importance of Financial Literacy: 

Financial literacy is one of the areas that current education system fails to teach. It’s a very important 

component which can cherish every individual’s life as well and country’s economy. According to ‘Global 

Financial Literacy Excellence Centre’, only 24% of the adult population is financially literate. 

 Financial literacy helps individual to become financially independent. 

 Individuals will be aware of how to manage their funds, how to cross-check their accounts and 

statements on their own. 

 Helps on efficient management of debts and maintenance of liquidity and solvency position. 

 Helps in investment decisions, retirement and post retirement plans. 

 Financial literacy brings efficiency in use of financial resources, on a micro scale individuals get 

benefitted, but in aggregate country’s economy will grow on a whole. 

 Financially stress-free life helps in mental happiness and country’s performance will increase 

gradually. 

Literature Review: 

Haiyang Chen and Ronald P. Volpe, did a survey among 924 students to understand the level of financial 

literacy they perceive. This article summarizes about the characteristic differences among students based on 

their educational background, parenthood, socio-economic factors, and also about the consequences of 

having inadequate financial knowledge.  

Eastern Family Economics and Resource Management Association, Published this article in 2006. This 

study tries to explain about financial literacy among college students using qualitative as well as quantitative 

techniques. This article speaks about financial literacy and credit card usage of college students across 

Georgia and Louisiana states. Parents financial education is what influences the student’s financials most. 

Neha Ramani Bhargava, mentioned the sources and importance of financial literacy in the article. There is 

need for improving financial literacy in the country, which is connected to entire financial system and 
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country’s economy. Various channels and regulatory bodies like IRDAI, RBI, SEBI etc. are taking several 

steps to provide financial education to the masses.  

Arya P, clearly defined the need for financial literacy in his paper, India is among the bottom countries in 

Asia Pacific region. There is very poor financial education in India when compared to global standards. In 

order to overcome this problems, Government and RBI along with other financial institutions taking steps to 

provide financial education/knowledge in the country. And mapping of financial Education in the country is 

important step to take. 

A team of Management students, IIM Ahmadabad, conducted research among working young in order to 

understand financial literacy they perceive. It’s understood that women perceive less financial literacy 

compared to men, the gender bias should be removed to maintain balance in financial knowledge among 

men and women. Financial literacy is comparatively equal to the global standards, but as the sample they 

surveyed consist mostly students it may not be totally agreeable.  

Dr. D.L. Jamge and Neetu Kapoor, stated various ways to improve the financial literacy in the country. 

Lack of personal financial education impacts poor financial literacy. Imparting financial literacy into small 

groups can impact financial knowledge development at macro level. 

A Study on the Financial Literacy of Under-Graduate Students of Kerala State, Binil V Rajan, it will be 

advantageous to our society, individuals, and the community if our young are educated and financially 

savvy. When financial literacy initiatives become part of the school curriculum, it will offer up new 

opportunities for youngsters. There should be a greater emphasis on promoting financial literacy among all 

students of various faculties, as they are the country's future leaders. 

A National Field Study Commissioned and Supported by The Fannie Mae Foundation, since the mid-

1990s, a growing number of public and commercial groups have begun to assist Americans in improving 

their financial preparedness for life events, particularly retirement. National efforts encouraging people to 

save more money, invest in pension plans, prepare for the transition from welfare to work, and learn 

computer skills, as well as a growing interest in personal finance in the media, have all led to a more "money 
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aware" populace. The majority of individuals are beginning to realise that they must assume greater 

financial responsibility for their current and future financial well-being. This paper discusses the educational 

tools available to assist them. 

Pamela M. LaBorde, Sandra Mottner and Pamela Whalley, in this paper focused on financial literacy 

among college students. While not a novel research issue, this study adds to the body of knowledge by 

comparing students' perceptions of knowledge, actual knowledge, and behaviour when it comes to financial 

decisions. The goal of the research is to have a better knowledge of how to structure and content curricula 

for college students so that it meets their needs both during and after graduation. Differences in 

characteristics like gender, age, and major field of study (among others) are also looked into. The results 

show that perception of knowledge was higher than real knowledge, but that this varies depending on the 

type of financial knowledge.  

Sulaeman Rahman Nidar and Sandi Bestari, the goal of this study is to get a picture of Padjadjaran 

University students' personal financial literacy and look into the elements that influence it. The following 

categories of personal finance are used as research indicators in personal financial literacy: basic personal 

finance, income & spending, credit & debt, saving & investing, and insurance. According to this study, 

students at Padjadjaran University have a low level of personal financial literacy, which has to be improved, 

particularly in the areas of investment, credit, and insurance. Padjadjaran University students' personal 

financial literacy is influenced by factors such as their level of education, faculty, personal income, parental 

knowledge, parental income, and insurance ownership. 

Objective of the study: 

 To examine the financial literacy among PG students 

 To know the highest preferred investment option among PG students   

 To find the motive behind financial literacy 
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Research Methodology: 

Type of Research: Qualitative, Exploratory/ Descriptive research 

Study Instrument: Questionnaire/ Survey method 

Secondary data: Review of Literature, published articles, Journals etc. 

Sampling unit: The structured questionnaire was circulated among Post graduate students in various 

institutions. 

Sample size: 96 respondents 

Statistical Analysis: Pie charts, bar graphs.  

Data Analysis: 

 

Out of 96 respondents 43% are female and 57% are male, so there is minimum gender discretion in the 

collection of the data. 
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94% of the respondents feel that they to improve their financial literacy to lead a financially stress-free. 

 

Analyzing finances and spending is an important component to be financially free. The more frequently 

we analyze our spending the more we’ll be aware of where our money is going. It will help us in 

maintaining emergency funds, liquidity and solvency position. 
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Based on the responses collected, 98% of the total respondents believe that financial literacy would help 

them in improving savings and protection towards their future out of financial crisis.  

 

Majority of the respondents are interested in improving their financial literacy. 47% and 34% of 

responses fell under 4,5 respectively for a given scale 1-5(i.e., from not interested to very interested)  

 

Most of the responses from the sample taken fall under the household income bracket of 0-2,50,000 per 

annum, which can impact the student’s financial literacy and mental psyche of the student while taking 

financial decisions. 
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Responses show that 64% of household decisions are taken by their parents and elders than them. 

Whereas only 68% households maintain a budget. 98% of the respondents analyze their monthly 

spendings. This shows that their parent’s financial decisions make a significant impact on student’s 

monetary decisions, despite of budget maintenance.  

Budget maintenance is not very much observed among the respondents, whose household income is 

more than Rs.7,50,000 

 

62% of the respondents believe that age has a significant impact in terms of making financial decision. 

As the age increases responsibilities of an individual increases so does the financial decisions vary from 

time to time according to age of the individual. 
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It is always good to start retirement planning at an early stage of life, which helps to accretion of huge 

corpus to support the older age. It is good that 67% of the respondents are aware that the retirement 

planning should start at an early stage of life and 30% feel that its ok to start the retirement planning in 

their middle age.   

 

According to the survey results it is turned out be mutual fund is the most preferred form of investment, 

then after insurance, real estate, and gold. Somehow these priorities are changing and it is gender 

depicted.  
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34% and 36% of the respondents believe Stock in a single company, and a mutual fund containing 80% 

stocks and 20% bonds respectively are most risky. And it is very true.  Understanding risk in important 

factor to determine the risk apatite of an individual. 

 

Majority of the respondents feel maintaining financial records is an important practice to apply and 

spending less than their fund sources. Planning and implementing a regular savings and investment plan 

is important to be away from financial crisis and putting away some money each month for the same is.  

Majority of the respondents feel capable of using their future finances adequately to reach their financial 

goals.  

 

Financial literacy is not only about maintaining adequate funds but also It is been analyzed that most of 

the respondents are not very sure about dealing with credit cards and debt management. There are 

neutral responses when it comes to debt management and spending. This shows that the respondents are 

not certain about their spendings and debt management measures. 
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Findings & Conclusion: 

Family financial decision and actions shows impact in terms of individuals financial literacy. Students feel 

capable of maintaining adequate financial reports and are analyzing there spending. Planning for Savings 

and investments. Majority of the respondents feel maintaining financial records is an important practice to 

apply and spending less than their income. Respondent believe that there is significant impact of age in the 

terms of making financial decisions. The respondents felt that decisions regarding retirement plans can starts 

at the early age, this finding is differing from the earlier studies. They should improve their knowledge in 

terms of managing their debts. It is been analyzed that most of the respondents are not very sure about 

dealing with credit cards and debt management.   
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