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ABSTRACT 

The purpose of equity analysis is to inform market participants' investors. Information is essential for a successful market. 

The majority of investors in today's environment prefer to make stock market investments. This project's primary goal is to 

conduct an equity study of the banking industry and identify investment possibilities where returns can be maximized. 

When shareholders invest in equity shares of growing companies, they benefit from strong dividends and capital growth. 

With new IPOs entering the market, the number of firms listed on the stock exchange (BSE&NSE) has been growing 

yearly. The EIC (Economy, Industry, and Company) analyses of the banks. 

Keywords:- equity analysis, banking sector, equity research  

I. INTRODUCTION 

Equity means investing in stocks like equity, preference in the company .equity displays in left side of the balance sheet     

Equity, also known as stockholders' equity (or owners' equity for privately held companies), is the amount of money 

which would be returned to a company's shareholders if all of its assets were liquidated and all of its debt was paid off in 

the event of liquidation. 

Formula: liabilities less assets  

Equity shares 

A common stock is a partial ownership in which each member is a partial owner, initiating the maximum corporate 

liability associated with a trading venture. These types of shareholders have voting rights in each organization. 

Preference shares 

Preference shares, also known as preferred stock, are stock shares that pay dividends to shareholders before common 

stock dividends. If the company declares bankruptcy, preferred stockholders will be paid first from company assets, 

followed by common stock holders equity analysis means analysts the equity stocks in the form of fundamental analysis 

and technical analysis  
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 Evaluation of equity analysis tools 

Fundamental Analysis: 

Fundamental analysis is a technique for assessing a security that comprises looking at connected economic, financial, and 

other qualitative and quantitative elements in an effort to gauge its intrinsic value. The macroeconomic elements that can 

affect a security's value, such as the state of the general economy and market circumstances, as well as company-specific 

characteristics, are all things that fundamental analysts try to research (like financial condition and management  

Fundamental analysis is the process of determining the value of a security using actual data. 

Despite the fact that most analysts assess equities using fundamental analysis, this approach of valuation may be used to 

almost any type of security. 

Numerous factors, including sales, price to earnings (P/E) ratio, profits, earnings per share (EPS), as well as 

macroeconomic and sector-specific variables, are observed by fundamental analysis to determine stock prices. 

On both historical and current data, fundamental analysis is conducted, but with the intention of generating financial 

projections. There are numerous potential goals. 

 To carry out a stock valuation of a firm and forecast its likely price development 

 to forecast the company's financial performance 

 to assess its leadership and make anticipated judgments 

Basic analysis consists of: 

 Economic Evaluation 

 Industry Research 

 Business Analysis 

Technical Analysis: 

Technical analysis is a phrase in finance that refers to the field of securities analysis that forecasts price direction by 

analyzing historical market data, primarily price and volume. Technical analysis is a component of active management 

and is included in behavioral economics and quantitative analysis, which runs counter to most of contemporary portfolio 

theory. 

Technical analysis uses theories and trading rules based on volume and price transformations, such as the relative strength 

index, moving averages, regressions, business cycles, stock market cycles, or more traditionally, through the identification 

of chart patterns. 
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In contrast to the fundamental analysis method of security and stock analysis, technical analysis.  While fundamental 

analysis examines the truth of the matter, technical analysis examines price, volume, and other market data. 

II. NEED FOR THE STUDY 

The majority of investors invest in the stock market without having any notion or clarity about how the shares will 

perform, and they even lack expertise of fundamental and technical research. This research consists of comparing the 

performance of the chosen banks and performing fundamental and technical analyses on a few selected institutions. 

III. OBJECTIVES OF THE STUDY 

 To study the fundamental analysis of selected banks  

 To analyze the equity stocks by using  technical  analysis of selected  banks 

 To perceive the participation of selected banks in the share market   

 To compare the performance  of the selected banks   in share market   

 To offer suggestions as  to which companies shares would be best for an investor  to invest in share market   

IV. RESEARCH METHODOLOGY 

 

The research project has a specified framework for collecting the data in an effective manner. Such framework is called 

“RESEARCH DESIGN” 

 

There are two types of data they are Primary Data And  Secondary Data 

(i) Primary Data: Direct collection of data from the source of information, technology including personal 

interviewing, survey etc. 

Note: Mostly use the secondary data only  

(ii) Secondary Data: Indirect collection of data from sources containing past or recent past information like Bank’s 

Brochures, Annual publications, Books, Newspaper & Magazines etc.   

  

SAMPLING PLAN  

The sampling plan calls for three decisions. 

1. Sample Size: HDFC bank, SBI bank, AXIS bank, KOTAK bank data 

2. Statistical tools :-  

 Fundamental Analysis Tools 

Earning per share 
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Dividend yied 

 Technical Analysis Tools 

Chart analysis and patterns 

V. SCOPE OF THE STUDY 

The banking sector is having  broader scope in India. The important issue is the financial health of the Indian banking 

sector. The investigation, however, will only focus on a small number of public and private nationalized Indian banks. 

Foreign banks are not included in the study. Since their laws and regulations are different from those of other commercial 

banks. The period from January 2022 to March 2022 has been chosen because it will adequately capture the evolution of 

the banks financial and equity performance. 

The Article scope focuses on understanding the foundations of fundamental analysis and technical analysis and applying 

them to a banking sector, investment decision. 

VI. LIMITATIONS OF THE STUDY 

 The  study is based on information which is secondary                                                               

        

 The study is basically on Banking  industries 

 

 For analysis purpose  Few  companies are taken into consideration 

VII. REVIEW OF LITERATURE 

 Adel Mabrouk (2015) The reason for this particular paper is an effort to attain a much better inventory 

valuation type of the technical analysis  Approach, by previewing the theoretical foundations as well as 

literature reviews. By previewing the theoretical foundations for every type of the essential evaluation 

versions, along with sequentially start of the Discounted Dividend Model (DDM), by way of a 

Multiplier Models, and lastly the Discounted Cash Flow Model (DCFM), we discover that each one of 

these designs have strengths, in spite of the shortage of accuracy, since it's needed monetary 

effectiveness industry. 

 Kaur (2010), analyzed the commercial banks operating in India with reference to CAMEL approach. In 

this research he has categorized the banks into Public sector Bank, Private sector Banks and Foreign 

Banks. The researcher used the CAMEL analysis technique with the purpose of ranking the banks. In 

this research each component of CAMEL has been interpreted using two ratios and a final composite 

index has been established. For this research data tools which were used was a sample of 28 public 
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sector, 26 private sector, 28 Foreign banks and the data needed for the study was secondary in nature 

which was collected from statistical tables related to the Banks in India in the financial year 200-01 to 

2006-07. The research revealed that the best bank from the public sector has been awarded to Andhra 

Bank and State Bank of Patiala. It also concluded that in the category of private sector banks, Jammu 

and Kashmir Bank has been assigned the first rank succeeded by HDFC Bank. It also revealed that the 

foreign sector banks, Antwerp has bagged the first rank followed by JP Morgan Chase Bank. 

 Uppal (2010) examined the extent of mobile banking in Indian banking industry during 2000-07. The 

study determined that among all e-channels, ATM is the most effective, while mobile banking does not 

hold a strong 47 position in public sector banks and old private sector banks. The study also observed 

that new private sector banks and foreign banks, mobile banking is good enough 

with nearly 50 per cent average branches providing mobile banking services. The study also finds that 

mobile banking customers are also the highest in banks providing electronic services, 

 HasibZaman (2009)Here, we present the Automated Ranking by Essential Analysis (ARFA), a brand 

new technical analysis tool developed to assist in the search for fundamental indications. ARFA has an 

easy and flexible to work with but dynamic platform to develop as well as evaluate new basic indicators 

for analysing as well as evaluating basics of the vendors in a stock market. 

 Upta and Kaur (2008), examined the performance of Indian private Sector banks by using CAMEL 

model and by assigning rating to the top five and bottom five banks. In this research, for rating 20 old 

and 10 new private sector banks based on CAMEL framework. The financial data for the research 

period is 5 years i.e. from 2003-07. As per CAMEL Model the research revealed that HSBC was at its 

higher position of all private sectors banks in India succeeded by the Karur Vyasa and the Tamilnadu 

Mercantile Bank. The research also finds that Global Trust Bank and the Nedungradi Banks was 

considered as bad management the research concludes that new private sector of banks has attained the 

higher position due to core banking, aggressive marketing strategies and high level of technology. It also 

gives suggestions that to attain perfection banks should always concentrate on new financial assets, 

excellent service and customer loyalty. 

 Franklin Allen (2001) This paper provides proof that the standard banking company of taking deposits 

and also generating loans has declined signi®cantly in the US in the recent past. There's been a switch 

from immediately held assets to mutual funds and pension funds. Nevertheless, banks have maintained 

the position of theirs relative to GDP by innovating just turning from their conventional company to fee 

producing tasks. A comparison of investor portfolios throughout nations indicates that households in the 

US and also UK bear significantly more risk from the investments of theirs than counterparts in Japan 
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VIII. DATA ANALYSIS AND INTERPREATION: 

CALCULATION OF RELATIVE STRENGTH INDEX FOR HDFC EQUITY SHARE 

 

INTERPREATION:-From the above analysis about HDFC Bank performance RSI is above 50 level there 

is no significance growth in HDFC Bank share . According to RSI analysis, HDFC bank is weak. As on last 

trading period  HDFC closed @ 1,470.35 and Our Technical View for LONG-TERM is Bullish with Stop-loss 

of 1300 level  and Bearish for SHORT-TERM with Stop-loss of 1350 and we also expect STOCK to react on 

Following IMPORTANT LEVELS in coming days. 

Overall performance is negative   
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CALCULATION OF RELATIVE STRENGTH INDEX FOR SBI EQUITY SHARE 

 

INTERPREATION:-From the above analysis about SBI Bank performance RSI is above 50 levels there is 

no significance growth in SBI Bank share. According to RSI analysis, SBI bank is weak. As on last trading 

period  SBI closed @ 493 and Technical View for LONG-TERM is Bullish with Stop-loss of 420 level  and 

Bearish for SHORT-TERM with Stop-loss of 400 and we also expect STOCK to react on Following 

IMPORTANT LEVELS in coming days. 

Overall performance is negative 
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CALCULATION OF RELATIVE STRENGTH INDEX FOR AXIS BANK EQUITY SHARE 

 

INTERPREATION:-From the above analysis about AXIS Bank performance RSI is near to levels there is 

no significance growth in AXIS BANK share. According to RSI analysis, AXIS BANK is weak. As on last 

trading period  AXIS BANK closed @ 761 and Technical View for LONG-TERM is Bullish with Stop-loss of 

600 level  and Bearish for SHORT-TERM with Stop-loss of 630 and we also expect STOCK to react on 

Following IMPORTANT LEVELS in coming days. 

Overall performance is negative 
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CALCULATION OF RELATIVE STRENGTH INDEX FOR KOTAK EQUITY SHARE 

INTERPREATION:-From the above analysis about KOTAK Bank performance RSI is near to 50 levels 

there is no significance growth in KOTAK BANK share. According to RSI analysis, KOTAK BANK is weak. 

As on last trading period  KOTAK BANK closed @ 1,753 and Technical View for LONG-TERM is Bullish 

with Stop-loss of 1,600 level  and Bearish for SHORT-TERM with Stop-loss of 1650 and we also expect 

STOCK to react on Following IMPORTANT LEVELS in coming days. 

Overall performance is negative 

IX. FINDINGS 

 HDFC Bank performance RSI is above 50 level there is no significance growth in HDFC Bank share . 

According to RSI analysis, HDFC bank is weak. As on last trading period  HDFC closed @ 1,470.35 and Our 

Technical View for LONG-TERM is Bullish with Stop-loss of 1300 level  and Bearish for SHORT-TERM with 

Stop-loss of 1350 and we also expect STOCK to react on Following IMPORTANT LEVELS in coming days. 

 According to RSI analysis, SBI bank is weak. As on last trading period  SBI closed @ 493 and Technical View 

for LONG-TERM is Bullish with Stop-loss of 420 level  and Bearish for SHORT-TERM with Stop-loss of 400  

 AXIS BANK closed @ 761 and Technical View for LONG-TERM is Bullish with Stop-loss of 600 level  and 

Bearish for SHORT-TERM with Stop-loss of 630 and we also expect STOCK to react on Following 

IMPORTANT LEVELS in coming days. 
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 KOTAK Bank performance RSI is near to 50 levels there is no significance growth in KOTAK BANK share. 

According to RSI analysis, KOTAK BANK is weak. As on last trading period  KOTAK BANK closed @ 1,753 

and Technical View for LONG-TERM is Bullish with Stop-loss of 1,600 level  and Bearish for SHORT-TERM 

with Stop-loss of 1650 and we also expect STOCK to react on Following IMPORTANT LEVELS in coming 

days. 

X. SUGGESTION 

 When it comes to day trading, momentum is everything, and there is often very little margin for mistake. You 

must be prepared to move quickly in and out of the game since momentum may shift at any time. Identifying 

when to enter or stop a deal is critical when assessing whether a trade will be profitable or not. 

 Identifying when to enter or stop a deal is critical when assessing whether a trade will be profitable or not. 

 When it comes to reading movement, education and experience are certainly needed, but traders may benefit from 

using a few useful tools that may help them spot potential movement fluctuations in the future. The Relative 

Strength Indicator is one of the greatest indicators available when applied properly. 

XI. CONCLUSION 

 One of the most important aspects of trading success is developing the ability to recognise opportunities and 

figure out how to take advantage of them. The relative strength index (RSI) is the most important instrument for 

stock market traders when analysing equities. Clearly, there are a variety of opportunities available among the 

many stocks that are traded on the stock market at any one time. It has long been recognised that trading in the 

direction of the major trend is one of the most effective methods of increasing one's chances of success in the 

financial markets. 
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