
 

 

 

 

 

“Influence of demographics on financial self-efficiency” 

V. Vaishnavi¹, Mr. Pardhasaradi madhasu² 
Student¹ & Faculty Guide² 

Post-Graduation Diploma in Management. 

Siva Sivani Institute of Management 

ABSTRACT 

Financial literacy is the knowledge and ability of financial management that allows individuals to manage their 

finances more effectively. For managing finances, farmers in Indonesia still rely on informal financial 

institutions. There are several reasons for this – the farmers' location being substantially far from the locations 

of financial institutions, their age and varied educational levels, and the level of confidence in achieving success 

in agriculture. This study, thus, identifies and analyzes the demographic factors and self-efficacy in financial 

literacy in upland horticultural crop farmers. The study population was upland horticultural plant farmers, the 

sampling technique was probability sampling, and the analysis was done using the two-way ANOVA technique. 

The results show a significant difference in the financial literacy between women and men. Although no 

difference was seen in the farmers' financial literacy based on their age, a significant difference was noted based 

on their education. Additionally, a substantial difference was seen in the understanding based on self-efficacy. 

I. INTRODUCTION 

The belief in one's ability to attain financial goals is referred to as financial self-efficacy (FSE) (Forbes and 

Kara, 2010). Financial self-efficacy has an explanatory role in personal financial behaviour. In behavioural 

psychology, the general concept of self-efficacy refers to an individual’s sense of self-agency, borne out in a 

belief that they can accomplish a given task and, more broadly, cope with life’s challenges. Self-efficacy 

can be manifested through various elements of personal behaviour, such as how well a person perseveres in 

the face of adversity, whether they have an optimistic or pessimistic attitude about their future. 

II. NEED FOR THE STUDY 

Individuals with high levels of self-efficacy have the confidence that they are able to manage and plan their 

financial successfully and better. The confidence motivates them for optimal performance. While goal 

setting is a process used to set the goal, in this case is financial planning. 
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III. OBJECTIVES OF THE STUDY 

o To study the relationship between individual’s financial self-efficacy level and his/her behaviour 

in taking financial risks. 

 To reveal the underlying mechanism of the relationship between financial self-efficacy and general life 

satisfaction. 

 To understand the gender differences in risk taking and their financial knowledge. 

 To examine the demographic factors of the investors and their financial risk tolerance. 

IV. SCOPE OF THE STUDY 

Financial literacy is the cognitive understanding of financial components and skills such as budgeting, 

investing, borrowing, taxation, and personal financial management. The absence of such skills is referred to as 

being financially illiterate. 

V. LIMITATIONS 

 Ability to make better financial decisions. 

 Effective management of money and debt. 

 Greater equipped to reach financial goals. 

 Reduction of expenses through better regulation. 

 Less financial stress and anxiety. 

VI. RESEARCH METHODOLOGY 

Type of sampling: Convenience sampling method 

Collection of data/ Instrument: This is a Primary data where Questionnaire and sent the form 

to the participants in a subject pool a link to an online survey through various online 

platforms. 

Data Collection Period: June, 2021 to August, 2021 

Variables used: Independent and Dependent variables 

✓ Independent variables: Gender, Age, Income, education, marital status. 

✓ Dependent variables: Financial self-efficacy and financial risk 

tolerance. 

Scale used: Five-point Likert scale (1-Strongly Disagree to 5-Strongly Agree) to fit the 

purpose of this research. 
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Responses: 115 members have responded to the questionnaire, Male (52.2%) and Female 

(47.8%). Statistical Tools: ANOVA, Correlation, Regression. 

 

VII. REVIEW OF LITERATURE 

The Influence of Demography, Social Environment Financial Self-Efficacy towards saving 

Behavior- Dewi Rahmawati Universitas Negeri Surabaya Surabaya, Indonesia: This study 

aims to examine the influence of demography, social environment, and financial self-

efficacy on the  

saving behavior. Demographic variables consist of gender, age, education level, income, 

marital status, and number of dependents. 

Rahmawati, D., & Asandimitra, N. (2018, July). The Influence of Demography, Social 

Environment  

and Financial Self-Efficacy toward Saving Behavior. In 2nd Social Sciences, 

Humanities and  

Education Conference: Establishing Identities through Language, Culture, and Education 

(SOSHEC,  

July). 

Keywords : demography; social environment; financial self-efficacy; saving behavior 

 

The relationship between self-efficacy and some demographic and socioeconomic variables 

among Iranian Medical Sciences students- Seyed Jalil Seyedi-Andi, Fatemeh Bakouei, Hajar 

Adib Rad, Soraya Khafri, Asgari Salavati. Self-efficacy not only concentrates on specialty 

and competence but also considers the individual beliefs about what is obtainable. This study 

aimed to determine the effect of demographic and socioeconomic variables on self-

efficacy status in students of Babol University of Medical Sciences. 

Seyedi-Andi, S. J., Bakouei, F., Rad, H. A., Khafri, S., & Salavati, A. (2019). The 

relationship between self-efficacy and some demographic and socioeconomic variables 

among Iranian Medical Sciences students. Advances in medical education and practice, 10, 

645. 

Keywords: demographic variables, self-efficacy, students.  
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VIII. DATA ANALYSIS AND INERPREATION 

Influence of age on Financial Self Efficacy 

 

ANOVAa
 

 

Model 
Sum of 

Squares 

 

df 
Mean 

Square 

 

F 

 

Sig. 

1 Regression 0.891 1 0.891 1.839 .0177
b
 

Residual 66.881 138 0.485   

Total 67.772 139    

a. Dependent Variable: FSE 

b. Predictors: (Constant), Age 

 

In the data 92% of the respondents are aged 20-25years, 4% between 26 to 30 years and 4% 

between 30-50years. Upon analysis based on the significance value which is 0.017 we reject null 

hypothesis and accept the alternate hypothesis stating there is a significant relationship between 

age and financial self-efficacy. 

 

Influence of Educational Qualification on Financial Self Efficacy 

 

ANOVA
a
 

 

Model 
Sum  of 

Squares 

 

df 

Mean 

Square 

 

F 

 

Sig. 

1 Regression 0.110 1 0.110 0.227 .335
b
 

Residual 67.664 139 0.487   

Total 67.775 140    

a. Dependent Variable: FSE 

b. Predictors: (Constant), Educational Qualifications 

 

In the data 51 are graduates, 58 are post graduates, remaining have other qualifications. Upon 

analysis based on the significance value which is 0.035 we reject null hypothesis and accept the 

alternate hypothesis stating there is a significant relationship between educational qualification of 

individual and their financial self-efficacy. 
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Influence of Gender on Financial Self Efficacy 

 

ANOVAa
 

 
Model 

Sum of 
Squares 

 
df 

Mean 

Square 

 
F 

 
Sig. 

1 Regression 0.368 1 0.368 0.759 .385
b
 

Residual 67.407 139 0.485   

Total 67.775 140    

a. Dependent Variable: FSE 

b. Predictors: (Constant), Gender 

 

In the data there are 78 males and 64 females. Upon analysis based on the significance value which is 0.385 we 

accept null hypothesis stating there is no significant relation based on specific gender of the individual and their 

financial self-efficacy. 

Influence of Marital Status on Financial Self Efficacy 

 

ANOVAa
 

 

Model 
Sum of 

Squares 

 

df 
Mean 

Square 

 

F 

 

Sig. 

1 Regression 0.605 1 0.605 1.252 .0265
b
 

Residual 67.169 139 0.483   

Total 67.775 140    

a. Dependent Variable: FSE 

b. Predictors: (Constant), MaritalStatus 

 

In the data there are 106 unmarried people and 9 married respondents. Upon analysis based on the  

significance value which is 0.0265 we reject null hypothesis and accept the alternate hypothesis  

stating there is a significant relationship between marital status of individual and their financial  

self-efficacy. 
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Influence of Marital Status on Financial Self Efficacy 

ANOVAa
 

 

Model 
Sum of 

Squares 

 

df 
Mean 

Square 

 

F 

 

Sig. 

1 Regression 0.060 1 0.060 0.122 .727
b
 

Residual 67.715 139 0.487   

Total 67.775 140    

a. Dependent Variable: FSE 

b. Predictors: (Constant), Occupation 

In the data there are 86 students, 20 private employed respondents and 8 self-employed Upon  

analysis based on the significance value which is 0.727 we accept null hypothesis stating there is  

a no significant relationship between occupation of individual and their financial self-efficacy. 

 

 

  

Journal of Engineering Sciences Vol 14 Issue 03,2023

ISSN:0377-9254 jespublication.com Page 193



 

 

 

 

IX. FINDINGS 

 In the data 92% of the respondents are aged 20-25years, 4% between 26 to 30 years and 

4% between 30-50years. Upon analysis based on the significance value which is 0.017 we 

reject null hypothesis and accept the alternate hypothesis stating there is a significant 

relationship between age and financial self-efficacy. 

 In the data 51 are graduates, 58 are post graduates, remaining have other qualifications. 

Upon analysis based on the significance value which is 0.035 we reject null hypothesis 

and accept the alternate hypothesis stating there is a significant relationship between 

educational qualification of individual and their financial self-efficacy. 

 In the data there are 78 males and 64 females. Upon analysis based on the significance value which is 

0.385 we accept null hypothesis stating there is no significant relation based on specific gender of the 

individual and their financial self-efficacy. 

 In the data there are 106 unmarried people and 9 married respondents. Upon analysis based on the  

significance value which is 0.0265 we reject null hypothesis and accept the alternate hypothesis  

stating there is a significant relationship between marital status of individual and their financial  

self-efficacy 

 

X. SUGGESTIONS: 

The financial efficacy and demographics are among the critical factors that explain the consumption decision 

behavior. The results clearly suggest that financial efficacy, risk preference and demography characteristics are 

essential to determine the Individual’s investment decision. Furthermore, the study brings out that there is 

significant relationship between the demo-graphic factors such as gender, age, education, occupation, annual 

income and annual savings with the sources of awareness obtained by the investors. At the same time, the study 

establishes an absolute relationship between all the demographic variables and the frequency of investment by 

the people. Finally, the analysis of data collected discloses significant relationship of demographic factors such 

as gender, education, occupation, annual income and annual savings with the analysis of investment avenues by 

the investors. 
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XI. CONCLUSION 

Individual’s recognition of self-efficacy influences how to perform, think, feel and self-motivate  

themselves. Financial capabilities such as financial literacy and financial self-efficacy enables  

individuals to make better economic decisions. For example, capabilities regarding financial  

management skills such as financial literacy and financial self -efficacy are the abilities that  

motivate the individuals for well managing of their lifetime financial events such as housing,  

education, illness, marriage or retirement. The majority of the expected associations/relationships  

between financial risk tolerance and each of the demographic or socio-economic factors of  

individual investors were found to be relevant in the research. Individual investors' financial risk  

tolerance is expected to diminish as they get older. The current study, on the other hand, fails to  

back up this claim or even provide evidence to the contrary. Single people are thought to be more  

risk tolerant than married persons. 

The current study also reveals that marital status has a considerable impact on financial risk  

tolerance. Higher degrees of formal education, according to the study, improve one's ability to  

evaluate risk and, as a result, one's financial risk tolerance. Many research, including this one, have  

discovered a link between individual investors' income and their financial risk tolerance. Only a  

few research speculated that the number of dependents of individual investors would influence  

their financial risk tolerance. The current study, on the other hand, found a significant low negative  

association between the number of dependents and financial risk tolerance. However, a study of  

different demographic factors of individual investors and their financial risk tolerance found that  

demographic characteristics of individual investors could be used to distinguish between levels of  

financial risk tolerance, and a relationship between these variables could be developed to predict  

a person's risk tolerance. 
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